'.'.
| A

- - ..z-‘.'.l. - e - 0‘_'.’&. -

o - e 68
. e L N . “ g - - -
® ® B e b b e iaa bt o e . O SRS e

o W e e,

U I R L



ViVhat's Insige’’

About ESTVCA
Member portfolio overview
2016 Market Highlights

2016 Investment Activity

Baltic Innovation Funad

Methodology

12

16

23

30

34

~STVCA /

ESTONIAN PRIVATE EQUITY
AND VENTURE CAPITAL ASSOCIATION



we

VOA



B S ‘ \/‘ A ESTONIAN PRIVATE EQUITY
- AND VENTURE CAPITAL ASSOCIATION

Qulck Tacts:

2009 33 93 €330m 12333 1,3bn

established members active portfolio under employees in combined
. companies management portfolio turnover
e00000000000 companies
r 0000006006060 000000000000000000000000 @ T, /‘
0000000 O0OCONOS 000000000000000000000000 s



—o VOA Memper AUM allocation

Other , Jotal AUM: €880m
5% Venture Capital
“E/NC AUM €6306m

14%

Real Estate
22%

Mezzanine
8%

Private Equity
50%
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“=/ANCO allocation:

E030Mm

Mezzanine
- Venture Capital
B Private Equity

2013 2014 2015 2016 May 2017
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P/ VO

AUM €7 Dbillion

2016 2020
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AMBIENT SOUND INVESTMENTS BALT(:A\P ) BPM
—
== |<
— EUROPEAN ¢ Invesco al'fMma.vc KRED
INVESTMENT | W 0 aw ok
FUND

LHV

LIVONIA

PARTNERS

EEEEEEEEEEEEEE

Swedbankﬂ

TERA

VENTURES

D

UNITED PARTNERS

up@invest
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:

COBALT itte. . &~ EVERSHEDS
O Deloitte. axsine Raidla &
hedmaﬂ KAYES CONSULT KEYSTONE ADVISERS
EY :o0se .3 FORT partners e
\ [ ===
NASDAQ OMX \ - NJORD Nordea ¥ PRIMUS
. Ea—d
S en t’ 0 =" TARTU BIOTECHNOLOGY PARK
Corporate Finance Teh no pOI : integrated ex pertise

'-I-IIHF-' TARTU SCIENCE PARK

VARUL




Colaboration

“artners
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THE VOICE OF
.':ﬂ“% REPUBLIC OF ESTONIA m REPUBLIC OF FSTONIA = @ P?IWATLEECAT:ITALL
W% | MINISTRY OF ECONOMIC AFFAIRS HF | MiNISTRY OF FINANCE = EUROPEAN INVEST [ty
5% | AND COMMUNICATIONS MR INVESTMENT European Bank FUROPE [
FUND for Reconstruction and Development
——
teema // teenusmajanduse koda | |
FINANCE estonian service industry ESTBAN STARTUP Ip ER!IV(\S\TT\E
EU association i, N e ESTON I[4 INSIGHTS
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-
PN
KALMER KIKAS KRISTJAN KALDA KAIDO VESKE MARGUS UUDAM HEIDI KAKKO
Chairman of the Board Member of the Board Member of the Board Member of the Board Member of the Board
Managing Partner, BPM Capital Partner, BaltCap Partner, Livonia Partners Partner, Karma Ventures Managing Director, ESTBAN

W

ANTTI PERLI TONIS NOMMIK KRISTIINA VASSILKOVA KADRI LINDPERE
Member of the Board, Member of the Board . . Head of C o
fL | Committee, ESTVCA Former Project Manager at Managing Director cad of --ommunications
Head of Lega ' ) S ESTVCA ESTVCA

Counsel, Ellex Raidla Swedbank Investment Funds

11
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—o VOA member portfolio

98 portfolio companies 10 383

Q In Estonia (42%) <employees i‘iﬁ‘ii‘ﬁ“iii‘ ‘i‘ii‘

\ 4880 In Estonia (39%)
® 21-50
/ ® 11-20

® 6-10

€71 30r 2

combined turnover

€615m In Estonia (37%)
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Jistrioution py sector:

Business & Industrial Services

Business & Industrial Products

Computer & Consumer Electronics

Consumer Services

-nergy & Environment

Information Technology
Life Science
Chemicals & Materials

Media & Communications

Consumer Goods

0 3 10 24 32 40

number of companies

14



Jistrioution oy stage:

nuMber of companies

16%

249

26%

3%
15%

16%

2013 2014 2015 2016
15
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B Buyout

B Expansion

= Growth
Early Growth

. Startup

B Seed
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N February 2016 market
welcomes new player -
Karma Ventures whno |Just

launched €40m VC funa.

funds agreement st
Wigh=

N March Government
signs a €100m fund of

-UNad



N May ESTVCA Legal

ommittee together witn
ts Latvian and Lithuanian
colleagues publisn zaltic
VI&A Deal Points Study
2010

N March D announces
c 100K tender to review ano
mprove estonian Investment
-UNa Act




N July Government approves

the proposal of ESTVCA Legal
Committee to ease the

taxation of employee stock
options

5

N August ESTVCA hosts very
high-level Baltic VC Summit

with 200 participants at Pamu
Say Golf Links
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/\ estvoa.ee/sumi

Reorganisation of smartCap:
call to transter the
management of existing VO
portfolio to private fund
manager

Saltic Venture Capital market

Unites under a single flag -

—S 1VOA,

[VCA and LI VCA

sign the agreement to

estaplish
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-irst official Pan-Baltic VCA

meeting takes place In Riga In
Spetember

N October Estonian GP-s
together with Prime Minister
laavi Rovas nave a

roundtable meeting with
swedish LP-s in Stockholm




N co-operation with ESTVCA
_egal Committe, government
designs new Limited
“artnership fund regime whnich
was enacted with the New
Investment Fund Act In
ecember

lera Ventures wins the call to
manage smartCap’s
DOrtiolio
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ourge In investment activity

€/4m invested (+385%)

A9mM to =stonian
companies

7

Other countries (€m)
B Estonia (€m)

2013 2014 2015 2016

24



20710 Investment activity:

€7l-m nvested in 86 companies

C

Mezzanine
23%

---------
- ~

', 8 in Estonia (50%)
Private Equity 1 9

68% “existing S
~"13 in Estonia (68%)

~ -
~ -
-------
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20710 INnvestments by country:

—stonla

| atvia

- W New
- Follow-on

Lithuania

Finland

UK

US

0 2 4 6 8 10 12 14

nuMmber of INnvestments
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010 Investments oy sector

Business & Industrial Products

Business & Industrial Services

Computer & Consumer Electronics

Consumer Services

B New
Follow-0on

-nergy & Environment

Information Technology

Life Science

Media & Communications

Consumer Goods

0 1 2 3 4 O o / 3 9

numbper or investments
2/
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2010 Investments by stage:

Seed

Start-up

-l New
- I Follow-on

—arly Growth

Growth

—Xpansion

Suyout

0 1 2 3 4 o 0 /

numper of INvestments

28
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Saltic

NNovation

—0admap

4 ) N N
! ' __m— @
= Y W EUROPEAN altum C
INVESTMENT Attistibas finansu institicija !“!}’I'X’Eg“’AG ““““““““
\ FUND / / \ / \
€52m 1 €26m €26m
Y \ 4
a N
Baltic Innovation Fund
€130m Min 50% from Private Investors
\ /
€20
" €15m| €20m| €20m) €20m) !
4 N e B N -~ R 4 N 4 N ~N
Y LIVONIA
BALTCAP *".BPM karma.vc BALTCAP
o PARTNERS TBA
€81.5 PE fund €70m Mezzanine €72m PE fund €60m VC fund €40m Growth fund
- / \_ ) \_ Y, - / - / )
2014 2015 2015 2016 2017 2017

BIF INVESTMENT PERIOD
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from Domestic Pension Funds

-unds raised €32om (May 2017

S32M

Other institutions
@ Family Offices & HNVI-s
@ Domestic Pension Funds
@ Teams (fund managers)
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Satic INNovation FUNo

2013 &0 €9om 20 3212 €219m €38m

employees In

. no of - | .
established nvestea 100l portfolio combined taxes paid
funds Investments . turnover
companies
r cecssses r V.
In Estonia: 1356 (42%) £82m (37%) £16m (41%)
Source: EIF

employee, revenue and tax data as of the end of 2016.
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\ethoaology:

Aggregated data was collected from the following members:

BaltCap

BPM Capital

_lvonia Partners

arma Ventures

SmartCap

Ambient Sound Investments
nvesco Finance

JP Invest

United Partners

All definitions and classifications used are based on Invest Europe’s standards.
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Jisclamer

The information contained in this report has been produced by the ESTVCA, based on collected data from its
members. Although the ESTVCA has taken suitable steps to ensure the reliability of the information presented, it

cannot g

uarantee the accuracy of the information collected. Theretore, the ESTVCA cannot accept responsibility

for any decision made or action taken based upon this report or the information provided herein.

This report is intended for general information purposes only. It Is not intended to constitute legal or other
professional advice and should not be treated as such. ESTVCA does not assume any responsibility for any

person’s

rellance upon the information contained herein.
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i mirsleye

KRISTINA VASSILKOVA
NVanaging Director

<ristina@estvca.ee
+372 57502049
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