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General facts
Facts about Latvia

= Area km? 64 573
= Population, min.ppl (beginning of 2017) 1,950
= Population density, ppl per 1 km?30

= Borderline 1 866 km (including coastline 498 km)
= Width of the territory:

AR
from North to South 210 km '?

from West to East 450 km aly
= Average elevation above the sea level 87 m

= Highest point (Gaizinkalns) 312 m
= Air temperature in Latvia in 2017: 6,9 °C



General facts
Territorial structure of Latvia at the

beginning of 2018
Other types of land

Inland water 4%
Marshes 3%

Land under roads 2%
Shrubs 2%

Land under buildings and
yards 2%

Forests .

Source: State Land service
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General facts
Number of farms by type of farming
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Market situation
Vegetables areas and output 2004 — 2017
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Market situation

Vegetable area determined for single area
payment, ha

0,20% of
total LV SAP
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Market situation
Fruit and berries areas and output 2004 - 2017
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Market situation

Fruit and berries area determined for single
area payment, ha [ 0,53% o J
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Market situation
Organic farms in Latvia, thsd. ha
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Export and import
' Trade balance of vegetables, fruit and berries
typical for Latvia, min. EUR
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Export and import

Top 10 exported vegetables and fruit 2017,

min FIlIR

Top 10 main exported vegetables*

Tomatoes: EE (4,7) 47 2,6
Leguminous vegetables: 62 01
EG (6,2) ! i
Plants and parts of plants:
RU (1,7) 17 1.9
Carrots:EE (0,8) 10,8 0,6
Cucumbers: EE(0,9) 10,9 0,4
Lettuce: EE(0,7) 0,7 0,2
Garlic: EE(0,4) 0,4 0,4
White and red cabbages: %o
EE(0,5) B
Beetroot, salsify,radishes: B
EE (0,4) &
Onions: EE(0,3) 0,30,2
0 4
Major exporting country Other

Source: Eurostat

Top 10 main exported fruits and
berries *

Apples: EE (1,8) 1,8 4.3

Blueberries (Vaccinium myrtillus):

EE (1,5) B °

Pears: EE (1,3) 1,3 1,7
Cowberries: BE (0,2) 0,2 1
Cherries: EE (0,4) 0,4 0,8
Strawberries: EE (0,5) 0,50,8

Plums: EE (0,6) 0,60,8

Fresh fruits of genus vaccinium:

LT (0,5) g8 0:5

Blackberries: SE (0,2) 0,20,2

Rasberries: LT(0,1) 0,1 0,1

0 2 4
Major export country " Other

*Countries are ranked by 2017 year results



Export and import
Vegetables import and export structure, %

o dmport

51,1

53,7

Leguminous

vegetables; 6%

Cucumber;
10%

Tomatoes;
40%

2015

4%
Cucumber;

10%

Tomatoes;
38%

2016

Source: Eurostat

61,7

40,3

Min.

UR

24,8

18,2 22,5

Leguminous
ables; vegetables; 7%

Cucumber; 9%

Tomatoes;
40%

2017

Leguminous
vegetables; 1%

Cucumber; 11%

Tomatoes;
42%

2018 (I-VII)

g -

ucumbers;
5%
Carrots; 6%
ucumbers; ucumbers; Plants and
6% Carrg?é; 3% parts of plants;
Carrots; 5% 15%
Plants and Plantfs alnd .
parts of plants; ~ Parts of plants;
16% 16% Leguminous
. vegetables;
Leguminous Leguminous 25%
vegetables; 5% vegetables;
18%
Tomatoes; . oo
34% Tomatoes; 0'23;95'
25% g
2015 2016 2017

17,7

ucumbers;
5%
Carrots; 6%
Plants and
parts of plants;
12%

Leguminous
vegetables;
31%

Tomatoes;
26%

2018 (I-VII)
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Export and import
Vegetables import and export structure by

countries, min. EUR

51,1 53,7

Lithuania;
18% Lithuania;
18%
Spain; 25%
Spain; 23%

Netherlands;

29% 25%

2015 2016

Source: Eurostat

Netherlands;

61,7

Lithuania;
17%

Spain; 19%

Netherlands;
26%

2017

40,3

MIniEUR

*

Lithuania;
14%

Spain; 23%

Netherlands;

28%

2018(l.-VIL.)

_ Russia; 7%
Russia; 8%

) Lithunia; 19%
Russia; 5% Russia; 5% Lithunia; 20%

e Lithunia; 23%
ithunia; 27%

Egypt; 25% Egypt; 31%
Egypt; 0%
SRR Egypt; 16%

Estonia; 44% '
Estonia: 34% Estonia; 38% Estonia; 37%

2015 2016 2017 2018(l.-VIL.)

1
* Countries are ranked by 2017 year results ¢



Export and import
Import and export structure of typical fruit
and berries for Latvia, %

.. mpot

42,6 24,5 33,3 22,5 Min.

... Bpot

FUR 13,1

13,6 13,2 8,5

':':‘;5 :,-:_ ‘:"‘E,‘. i
Pears; 16% i
i Pears; 23% Pears; 15% Pears: 13%
i Pears; 20%
Pears; 28% Pears; 21% i Blueberries :
Pears; 25% i Blueberries : Blueberries ; 16%
i 19% 26% BIue1b1¢-:;ries :
Apple; 63% E :
. 249 Apple; 36% i Apples; 36%
Apple; 29% Apple; 34% ' Apples; 29% Apples; 27% Apples; 30%
2015 2016 2017 2018 I-VII l 2015 2016 2017 2018 (I-VII)
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Export and import
Import and export structure of typical fruit

and berries for Latvia Ibz countries, %

42,6 24,5 13,1 13 6 13 2

i Kazakhstan, Kazakhstan;
i L 14%
! Kazakhstan; 2%
i Lithuania; Lithuania;
i 25% 15% Lithuania;
i Lithuania; 25%
i 24%
Poland Pc;l1a ;d i
46% Poland Poland ° l
15% 21% !
i Estonia Estonia
i o 60% BT Estonia
: 47% —
Netherlands Netherlands :
Netherlands 34% i
32% © i
Netherlands 28% i
20% i
2015 2016 2017 2018 (I-VIL.) i 2015 2016 2017 2018 (1.-VIL.)
! 20

Source: Eurostat * Countries are ranked by 2017 year results
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Support
Producer organisations

Three producer 5 POs

organizations for since
fruit , January

2017

(27 members)

Two producer
organizations for

\ vegetables
(28 members)

PG’s = transitional period
(5 years) to achieve PO’s

5 5

3 3 3

e bbbl knd .

2007 2008 2009 2010 2011
@EPG's @PO’s

Source: Ministry of Agriculture, Rural Support Service
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Support
Producer organisations

min, EUR

Value of marketed production of fruit and vegetables of producers organizations

(PO’s) (2012 to 2017), min. EUR
80
65,2
N 58,1 036 618 R 56,8
— /“\«——x—* ““‘--‘,‘_‘_k$«#’
“0 204 21,3
19,6 : :
20 9,6 b e e
1,5
0 —
2012 2013 2014 2015 2016 2017
—— Value of marketed production of POs ~*= Fruit and vegetables output in Latvia

« EU aid since 2009: 29,48 min. EUR (including aid for PO’s 2,88 min. EUR)

« PO’s Top vegetables 2017: cucumber 43%, tomatoes 19%, carrots 7% and
others (cabbages, lettuce, leaks, onions etc.)

« PO’s Top fruit and berries: apples 49%, cranberries 26% an others
(raspberries, blackberries, strawberries, cherries etc.)

* Number of POs members from 7 to 17

Source: Ministry of Agriculture, Rural Support Service

23




Support

Recognition criteria of POs

cative / Statute of 4

o°‘)e
@) M)

At least five fruit and vegetables __,
producers

The main activity of POs relates to

«— the concentration of supply and
the placing on the market of the
products of its members.

PQO’s minimum value of marketed __
production:
142 280 EUR — POs of fruits
and berries;
« 284 570 EUR — POs of fruits,
berries and vegetables;
* 996 010 EUR — POs of
vegetables

Since the beginning of 2017 only POs have been operating

~in Latvia
Source: Ministry of Agriculture 24




Support
Distribution of financing used for objectives

of operational programs of POs

Total investments of POs,
The objectives of operational programs

________________________________________________________________________________________________________________________________________________________________________________________________________________________ 2015 2016 201A

1. Planning of production 40%

2. Improvement of product quality 43%

3. Improving marketing 9%

4. §Training and exchange of best practices
_actions, and actions aimed at promoting
~access to advisory services and technical  004% = 1% = 1%
_assistance (except crisis prevention and 5
management actions).

S. Environmental measures 5% 7% 12%

O Other actions 2% 2% 2%

Source: Ministry of Agriculture, Rural Support Service



iugg payment support for vegetables, EUR
per ha

UR

1059-1084 1062-1087

| .39| I I

2015 2016 2017 2018

E

1000

734-759
: I I I

2015 2016 2017 2018

800
682-707  663-688

660-685
615-640
600
400
200
0

2015 2016 2017 2018

Conventional production Integrated production Organic production
[ State aid for rainfall in 2017 [0 Use of environmentally friendly methods of horticulture
I Organic farming il Voluntary coupled support for vegetables

I Payments to areas facing natural or other specific constraints M Single area payment+Greening payment

Source: Ministry of Agriculture, Rural Support Service 26



Support
Area payment support for fruit and berries,

= EUR per ha
685-710

i I : I I I I

2015 2016 2017 2018

800
700

600

500 321-346
276-301 278-303
s00 271-29

300
200
100

0

900
2015 2016 2017 2018 2015 2016 2017 2018

Conventional production Integrated production Organic production
[ State aid for rainfall in 2017 [ Use of environmentally friendly methods of horticulture
B Organic farming 1 Voluntary coupled support for fruits and berries

I Payments to areas facing natural or other specific constraints B Single area payment+Greening payment

Source: Ministry of Agriculture, Rural Support Service 27



port
Investent measures for fruit and vegetable

producers under the Rural Development
’rogram — Investments In physical assets, 2014
-2020

2A -
B £ Competitivenes
2A ' s
® A IMA

u Support to 2
Projects mesinetls | . = . 5B _eneroy
holdings ®_ efficiency
> P EUR 328, 7 '
million

j ................................... 5D redUCtlon Of
Investments in  * A‘ emissions
. L physical s
Each individual project is assets, 2014
focused on contribution -2018 (VIIl)

to the achievement of Fruit and berries

the common target 9,7 min. €
(priority) of RDP
measure Vegetables 13,3
mil. €

Source: Ministry of Agriculture

29



General facts

Market situation

Export and import

Support

VAT 5 %

School scheme - Fruit and

vegetables N



B VAT 5 %

. Basic VAT rate conditions for fruits and vegetables

Since January 2018

Fresh fruits, vegetables and berries
characteristic for Latvia

@

v' Not characteristic for Latvia
(bananas, mandarins, lemons, sweet
potatoes etc.) as well as for
products grown in small
quantities (melons, watermelon,
grapes, sweet pepper, mushrooms
etc.);

v Processed fruits and vegetables

'

v'Fresh fruits and vegetables listed
O n w e b p a g e
https://likumi.lv/ta/id/253451#piel0)

(Frozen, preserved, salted, pickled,
dried fruits, berries or vegetables;

Source: Ministry of Agriculture

(including, peeled, cut and pre-

packed but not thermally or otherwise

processed products).

Regardless:

« future use (livestock feed, F&V
processing etc.)

« country of origin (Polish or Dutch
apples, cranberries grown in the
USA or garlic grown in China etc.)

30



B VAT 5 %
D Product prices in Riga supermarkets chains

2018 2017 -+
Plums 1,09 1,37 -21%
Lettuce (in pot)) 0,71 0,81 -12%
Tomatoes (import) 1,76 1,93 -9%
Pears 1,41 1,52 -T%
Cauliflowers 1,45 1,55 -6%
Table beetroots 0,39 0,41 -4%
Potatoes 0,43 0,44 -2%
Cucumbers (local) 1,75 1,73 1%
Apple (Jonagold) 1,38 1,24 1%
Cabbages 0,46 0,39 17%
Onions 0,46 0,39 19%
Carrots 0,58 0,39 49%

« Drought all over Europe has affected prices of onions, carrots and
cabbages;

« Unfavorable weather conditions caused the unsustainable growth
conditions for cucumbers, which led to a delay in harvesting;

* Due to last year’s unfavorable weather conditions in Europe, Jonagold
apples are more expensive.

Source: Institute of Agricultural resources and economics



B VAT 5 %
. Results

- va% Jl +89% W +01%

* Increased number * Increased
of reqistered VAT average wages in
payers in the fruit fruits and
and vegetable vegetables sector
sector

Source: State Revenue Service

* |ncreased

turnover of goods

and services on
the fruit and
vegetable sector
(total market
value for
taxpayers who
indicated VAT
transactions at a
rate of 5%)
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School scheme
') The EU school scheme in Latvia

PIENS UN AUGLI
MANI DRAUGH!

2010-2018

Distributed
5575 tons of
fruits and
vegetables

As of 2017/2018 school year:
*Distribution based on ‘supply rights’ (EUR per school taking into account total
amount of pupils)
*Size of portion: 2 100 g fruits and vegetables
*Fresh products:

- Vegetables — carrots, cabbage, pumpkins, swedes, kohlrabi

- Fruit — apples, pears, cranberries

- Assorted fresh fruits and vegetables (at least 3 different products)
*Target audience: pre-schools to 9th grade

Source: Ministry of Agriculture, Rural Support
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. Challenges

Climate
changes,
globalization,
changes of
dietary habits

ompetitiveness,
isk management

Organic
products —
fashionable,

healthy
products

~1

Innovation
and creativity

(new products
according to
consumer
preferences)

Replacement
of import by
local products
(tomatoes,
apples etc.)
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